
 

 

 

 

 





Percentage of Rolling Periods with Positive Returns for the S&P 500, 1926 to 2011

One-Year Periods 752 of 1021 74%

Three-Year Periods 821 of 997 82%

Five-Year Periods 844 of 973 87%

Ten-Year Periods 860 of 913 94%

Fifteen-Year Periods 851 of 853 99%

Twenty-Year Periods 793 of 793 100%





Current Stock Price Dividend

Annual Stock Price Stock Price Change Growth Rate

Company Dividend 30 years ago 40 years ago in 2008 in 2008

3M Company (MMM) $3.42 $9.64 $6.68 -32% 4%

Walt Disney (DIS) $0.86 $1.31 $0.47 -30% 0%

Procter & Gamble (PG) $2.57 $3.39 $2.49 -16% 14%

McDonald's (MCD) $3.28 $2.81 $0.74 6% 8%

Wells Fargo (WFC) $1.40 $1.12 $0.58 -2% 10%

Source:  Bloomberg and company websites.

Comparison of Changes in Stock Prices to

Comparison of Current Dividend to Historical Stock Prices Changes in Dividends in Times of Stress







Year1 Principal2 Stock Price3 Div. / Share Dividend $ Year1 Principal2 Coupon $
S S

Initial $100,000 $2.62 Initial $100,000
1984 $109,924 $2.88 $0.04 $1,608 1984 $100,000 $11,000
1985 $171,756 $4.50 $0.05 $1,866 1985 $100,000 $11,000
1986 $193,893 $5.08 $0.05 $1,877 1986 $100,000 $11,000
1987 $209,924 $5.50 $0.06 $2,313 1987 $100,000 $11,000
1988 $229,771 $6.02 $0.07 $2,672 1988 $100,000 $11,000
1989 $329,198 $8.63 $0.08 $2,877 1989 $100,000 $11,000
1990 $277,863 $7.28 $0.08 $3,168 1990 $100,000 $11,000
1991 $362,595 $9.50 $0.09 $3,445 1991 $100,000 $11,000
1992 $465,267 $12.19 $0.10 $3,769 1992 $100,000 $11,000
1993 $543,893 $14.25 $0.11 $4,017 1993 $100,000 $11,000
1994 $558,397 $14.63 $0.12 $4,456 1994 $100,000 $11,000
1995 $861,069 $22.56 $0.13 $5,038 1995 $100,000 $11,000
1996 $866,031 $22.69 $0.15 $5,592 1996 $100,000 $11,000
1997 $911,450 $23.88 $0.16 $6,126 1997 $100,000 $11,000
1998 $1,466,031 $38.41 $0.18 $6,718 1998 $100,000 $11,000
1999 $1,538,550 $40.31 $0.20 $7,481 1999 $100,000 $11,000
2000 $1,297,710 $34.00 $0.22 $8,206 2000 $100,000 $11,000
2001 $1,010,305 $26.47 $0.23 $8,588 2001 $100,000 $11,000
2002 $613,740 $16.08 $0.24 $8,969 2002 $100,000 $11,000
2003 $947,710 $24.83 $0.40 $15,267 2003 $100,000 $11,000
2004 $1,223,664 $32.06 $0.55 $20,992 2004 $100,000 $11,000
2005 $1,287,023 $33.72 $0.67 $25,573 2005 $100,000 $11,000
2006 $1,691,985 $44.33 $1.00 $38,168 2006 $100,000 $11,000
2007 $2,248,473 $58.91 $1.50 $57,252 2007 $100,000 $11,000
2008 $2,373,664 $62.19 $1.63 $62,023 2008 $100,000 $11,000
2009 $2,383,206 $62.44 $2.05 $78,244 2009 $100,000 $11,000
2010 $2,929,771 $76.76 $2.26 $86,260 2010 $100,000 $11,000
2011 $3,829,389 $100.33 $2.53 $96,565 2011 $100,000 $11,000
2012 $3,366,794 $88.21 $2.87 $109,542 2012 $100,000 $11,000
2013 $3,703,435 $97.03 $3.12 $119,084 2013 $100,000 $11,000
2014 $3,548,092 $92.96 $3.24 $123,664 2014 $100,000 $11,000

Initial Dividends Ending Total

Security Principal + Interest Principal ROC
S

McDonald's $100,000 $921,418 $3,548,092 4470%
30Yr. Treasury $100,000 $341,000 $100,000 441%

30-Year U.S. Treasury

Summary

McDonald's

$4,369,510
$341,000

Comparison of Investment in Treasuries to Investment in McDonald's (1984 to 2014)

Earned

Total Money

1 Assumes full year of dividends and coupon payments in 2014.
2 Assumes dividends and coupons paid out each year -- i.e., stock price appreciation does not assume dividends re-invested.
3 Split-adjusted share price and dividend per share data -- i.e., number of shares held constant since initial purchase.

Data source:  Bloomberg




